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2. Funds for Taxes and Insurance. Subiject to Lindies option tnder paragrap s § atd 3 boreof, Borrowdr <Badl pay o Jender
on the day nonthly instadheonts of poncipal and intonest are payable wndior the Noteowntl the Note s pard an full o s (Lerein
“Funds”) equal 1o eoe-tnelith of the yearly taxes and assessments which eay sttan prionty over ihis Morgage, and ground rents
on the Propenty, if any, plus oneatwelfth of vearly prominm in-tallioents for hazard inoratee, phis one-twolith of searly premiem .
mstallnients for mongage nsuranice, if any, all 1= res~onably estinated mteally and from e to tine by Lendior on the hasis of :
asaeasnents amd bills and ressonab e eattmates thereof, Fhe Funds sballb be Lol 1o anoistitntion the Jdiposits or aeeonnts of which
are insured or guarantcad by o Foderal or state ageney Goehsbing Leteder of Lender 1< such anmm-tittion). Lender shall apply ihe
Funds to pay =aid taxes, sssessments, insurance premiums and grousd ronts, e nder shall iake no dbnags for 2o holding and apply-
ing the Funds or verifvieg and compiling sadd assessreonts and hills, Borrower aeed Lender may agree in writing at the time of
execution of this Mortgage that interest on the Funds 2hall be pand 1o Bonower, and unless such agricment is malde, Lender shall
not be required to pay Borrower any interest on the Funds Lendir ~hall give to Borrower, without charge, an annnal accounting of
the Funds showing cralits and debits 1o the Pund- and the purpose for which each Jdebit to the Funds was meole. The Funds are
pledged as additional security for the sums= secure:d by this Mortgag..

I the amount of the Funds held by Lender, together with the future monthly instalimentz of Funds pavable prior to the due
dates of taxes, assessments, Insurance premims and ground rents, shall exeend the amount requirad to pay said taxes, assessments,
insurance premiums and ground ronts s they fall duel sucls exeess shadl be, at Borrower’s option, cither promptly repaid to Borrower
or creditedd to Borrower on monthly instaliments of Fund< If the areonnt of the Funds M by Lender :hall not be sufficient to
Ay taxes, assessments, isuranee pocimiums amd ground ronts s they fall Jdue. Bomrower <hall pay to Lepder any amount necessary
to make up the deficieney within thirty days after notice fromn Lender to Borrower reguesting payment thoreof,

Upon payvment in full of all sums secured by this Monteage, Lender 2hall promntly refvnd to Boirewer any Funds held by
Lender.

If under paragraph 18 horeof the |:operty is =old or the Propaiy is otherwize aoquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its aeguisition by Lender, anyv Funds Eeld by Lender at the time of applica-
tion as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicabt law provides otherwize. all pavments received by Lender under the Note and
paragraphs 1 and 2 Lerenf shall bee applied by Londer first in payment of amounts payvable to Lendee by Borrower under paragraph
2 hereof, then to interest payvable on the Note and onn Future Advanees, if anv, and then to the principal of the Note and to the
prineipal of Future Advances, if any.

4. Charges: Liens. Borrower shal' payv all faxes. assessments amd other charges, fine: and impositions attributable to the
Property whick may attain o priority over this Mortgage, and ground rents. if any. at Lender’s option in the manner provided
under paragraph 2 Lereof or by Borrower making pavieent. when odue, directls to the pavee thereof. Borrower shall promptly
furnish to Lender 21l notiees of amounts JIne under this paragraph, and in ihe event Borrower shall make payvment directly,
Borrower ~hall promptly furnizh to Lender receipts evidineing sueh payients, Borrower shall promptly discharge any lien which
Las priosity over this Mortgage: provided, that Borrows ¢ =hall not be reqguired to Jdischarge any sueh Hen so long as Borrower shall
agree in writing 1o the pavinent of the obligition sevured by seh Hen in o manner aeceptable to Lender, or shall in good faith
contezt sueh lien by, or defend enforcement of suek hen in. legal proceedings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erccted on the Property insured against
Ioss by fire, hazands included within the term “extended coverage™. and surh other hazands as Lender may require and in such
:'-mmn-]ts and for such periceds as Lensder may require; provided. that Lender shall not require that the amount of such coverage
excecd that amount of coverage required to payv the sums secured by this Morteage.

The insurance carrier providing the insurance shall be ¢hosen by Borrower subject to approval by FEender: provided. that such
approval shall not be unreasonably withheld. Al premiums on insurinee policies shatl be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making pavoment, when duedirectly to the msurange careier.

All insurance policies and renewals thereof shall be in form aceeptable to Lender and shall include a standard mortgage clause
in favor of and in form nceeptable to Lendor, Lender shall have the right to hobl the policies and renewals thereof, and Borrower
shall promptiv furhish to Lender all renewal natices and all receipts of paid premiums In the event of loss, Borrower shall give .
prompt notice to the insurance carrier and Lender. and Lender may make proof of loss if not made promptly by Borrower. '

Unless Lender and Borrower otherwise agres- in wnting, insuranee procecds zhall be applied to restoration or repair of the
Properiy damaged. provided such restoration or repair is economically feasible and the security of this Mortgage is not thereby
impaired. I such restoration er repair is not econcmically frasible or if the security of this Mortgage would be impaired, the
inzuranee procecds shall be applicd to the sums secured by this Mortgage. with the excess. if any, paid to Borrower. If the Property
i= sbandoned by Borrower or if Borrower fails to rezpond 1o Lender within 30 days after notice by Lender to Borrower that the
insurance carrier offers to settle 2 elaim for insurance benefits. Leniler 1z anthonzed to colleet and apply the insurance proceeds at
Lender’s option cither to restoration or repair of the Property or to the sums secured by this Morigage. :

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shal! not extend or
postpone the Jdue date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such install-
ments.

If under paragraph 18 hereof the Property is acquired by Lender, adf right. title and interest of Borrower in and o any insurance
policies and in and to the procecds thercof (to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition) resuliing from damage to the Property prior to the sale or acquisition shall pass to Lender.

6. Preservation and Maintenance of Property: Leaseholds; Condeminiums. Borrower shall keep the Properiy in good repair
and shall not permit or commit waste, impairment, or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage i= on a leaschold. If this Morigage i= on a condominium unit. Borrower shall perform all of Borrower's
obligaiions under the deelaration of condominium or master deed. the hy-laws and regalations of the condominium project and

constituent documents.

7. Protection of Lender's Security. If Borrower failz to perform the covenants and agreemnents contained in this Mortgage, or
if any action or proceeding 17 commenced which materially affects Lender’s interest in the Property, inchiding, but not limited to,
cminent Jdomain, inselveney, eode enforeement. or arrangements or proceadings involving a bankrupt or decedent, then Lender at
Lender’s option. upon notice to Borrower. may make such appearunees, disburse such sums and take such action as is necessary to
protect Lender’s imnterest. meluding, But not limited to. dishursement of reazonable attorney’s fees and entry upon the Property to
make repairs. Any amounts dishursed by Lender pursnant to this paragraph 7. with interest thercon, shall becomne additional indebt-
elness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to ether terms of payment, such amounts shall be
payable upon notice from Lender to Borrower requesting payment thereof. and shall bear interest from the date of dishursement at
the rate stated in the Note unless payment of interest at such rate would be eontrary to appheable law, in which event such
amounts shall bear mterest at the highest rate permissible by applieabls law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder,

8. Inspection, Lender may make or cause to be made reazonable entries upon and inspections of the Property. provided that
Lender shall give Borrower notice prior to any such inspection specifving reasonable eause therefor related to Lender’s interest in

the Property.

8. Condemnalion. The procecds of any award or elaim for damages direet or consequential. in connection with any eondemna-
tion or other taking of the Property. or part thereof, or for convevance in liew of condemmation. are hereby assigned and shall be
paid to Lender.

In th - event of o total taking of the Property. the proceeds =hail be applied to the sums secured by this Moertgage, with the
execss, if anv, paid to Borrewer. Tn the event af a partin]l wking of the Property. unless Bortower and Tender otherwise agoee in
writing, there shall b applied to the sums secured by this Mortgage =uch proportion of the procecds e i equal 1o that proportion
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